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Cryptocurrency vies for role as digital economy evolves

Sources: Wells Fargo Investment Institute, The World Bank, International Telecommunication Union (ITU), World Telecommunication/ICT Indicators Database as of
July 21, 2021 (yearly data).

Growth phases as internet usage has grown from 1% in 1995 to 50% today 1
Over the past few decades, three key inventions sparked the digital revolution: the computer, the microchip,
and the internet. 2 More inventions have joined the mix, such as fiber optic cables and cellular service, which
helped increase physical-to-digital connections. 3
It is important to remember that our digital transformation did not happen with the flip of a switch, but it has
been a sequence of progressive steps. Each next step up in user growth seen in the chart was driven by a fresh
set of big innovations and ideas, often built on the backs of earlier ones.
What it may mean for investors
We view cryptocurrencies as part of a set of technologies that will shape the next digital era. They specialize in
protecting an individual’s digital privacy, data, and assets, and they may change the ways people use the
internet to make transactions, secure personal data, and even run a business. Please keep in mind that this
space is still evolving, and sorting the winners from the losers can be difficult. For current investment access, we
favor professional management through private placements.
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Risk Considerations
Each asset class has its own risk and return characteristics. The level of risk associated with a particular investment or asset class generally correlates with the level of return the
investment or asset class might achieve.
Virtual or cryptocurrency is not a physical currency, nor is it legal tender. Bitcoin and other cryptocurrencies are a very speculative investment and involves a high degree of risk. Investors
must have the financial ability, sophistication/experience and willingness to bear the risks of an investment, and a potential total loss of their investment. An investor could lose all or a
substantial portion of his/her investment. Cryptocurrency has limited operating history or performance. Fees and expenses associated with a cryptocurrency investment may be
substantial. Cryptocurrencies are sometimes exchanged for U.S. dollars or other currencies around the world, but they are not backed or supported by any government or central bank.
Their value is completely derived by market forces of supply and demand, and they are more volatile than traditional fiat currencies.
General Disclosures
Global Investment Strategy (GIS) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFII is a registered investment adviser and wholly owned subsidiary of Wells Fargo Bank,
N.A., a bank affiliate of Wells Fargo & Company.
The information in this report was prepared by Global Investment Strategy. Opinions represent GIS’ opinion as of the date of this report and are for general information purposes only
and are not intended to predict or guarantee the future performance of any individual security, market sector or the markets generally. GIS does not undertake to advise you of any
change in its opinions or the information contained in this report. Wells Fargo & Company affiliates may issue reports or have opinions that are inconsistent with, and reach different
conclusions from, this report.
The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential investor. This report
is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy, hold or sell
securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance alone. Consider all relevant
information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has been prepared from
sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness.
Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered with any financial
services regulatory authority outside of the U.S. Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be afforded certain
protections conferred by legislation and regulations in their country of residence in respect of any investments, investment transactions or communications made with Wells Fargo
Advisors.
Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered broker-dealers and
non-bank affiliates of Wells Fargo & Company. CAR 1121-04805
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